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The supply-demand environment for
stocks appears favorable

Japanese

The TOPIX, which reflects overall market movements, hit
a new high for the second consecutive day on the 13th,
indicating a continued environment characterized by
strong expectations for further gains. Rising expectations
of escaping deflation, progress in corporate reforms, and
hopes for policy support from the Takaichi administration
are believed to be driving stock prices higher, but another
point worth noting is the favorable supply-demand
environment. Supply and demand are key factors that
influence stock prices and are likely to attract significant
investor interest.

A primary factor in Japan's supply-demand environment
is the Bank of Japan’s continued holdings of ETFs. The
BOJ began purchasing ETFs in December 2010, and its
cumulative purchases have exceeded ¥37 trillion on an
acquisition-cost basis (Fig. 1). By absorbing a large
volume of shares from the market over many years, the
BOJ has effectively supported Japanese stocks from a
supply-demand standpoint.

Support from business corporations and foreign
investors

The strengthening of buying by business corporations
and foreign investors is also acting as a tailwind. Since
the 2023 Tokyo Stock Exchange reform request,
awareness of corporate reform has increased, and share
buybacks have been on the rise. Looking from 2012
onward, combined net purchases by the Bank of Japan
and business corporations have exceeded ¥80 trillion.
Foreign investors are also paying attention to structural
changes in the Japanese economy and progress in
corporate reforms, strengthening their renewed interest in
Japanese equities. In October, net purchases amounted
to about ¥3.4 trillion, the largest monthly net inflow on
record, contributing to an improvement in the supply-
demand environment for Japanese stocks (Fig. 2).

Alongside rising expectations of escaping deflation,
Japanese companies are expected to continue
expanding earnings. With both fundamentals and supply-
demand dynamics in favorable condition, the outlook for
Japanese equities has become brighter. From a medium-

Fig. 1. TOPIX (Tokyo Stock Price Index) and
cumulative ETF purchases by the Bank of Japan
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Period: TOPIX: 4 January 2010 — 13 November 2025 (daily)

Bank of Japan cumulative ETF purchases: 15 December 2010 — 13
November 2025 (daily) Source: Prepared by Nomura Asset Management
based on Bloomberg data.

Fig. 2. Cumulative Net Purchases by Business
Corporations and Foreign Investors and TOPIX
(Point)

PV, tn)
3,500 7

70

3,000

Business Corporations
Cumulative Net

Purchases (RHS, spot)

2,500 S0

2 000 TOPIX (LHS)

1,500 30
Foreign
Investors
Cumulative 2q
Net Purchases
(RHS, Spot)

1,000

500

12 13 14 15 16 17 18 18 20 21 22 23 24 125
vy
Period: TOPIX: 6 January 2012 — 13 November 2025 (weekly)
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Note: Cumulative net purchases are indexed to the first week of January
2012. Source: Prepared by Nomura Asset Management based on
Bloomberg data.

to long-term perspective, Japanese stocks may be an attractive investment option.
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The commentary is based on personal views and does not necessarily reflect the house view.

Index Disclosure

Tokyo Stock Price Index (TOPIX): Index values, marks, and trademarks related to the Tokyo Stock Price Index (TOPIX)
are the intellectual property of JPX Market Innovation & Research, Inc. and its affiliates (hereinafter referred to as “JPX”).
JPX retains all rights related to the calculation of the index, releases of its values, and its usage, in addition to rights
related to all relevant know-how, marks, and trademarks. JPX does not guarantee nor assume any responsibility for errors,
delays, or interruptions in the calculation or release of TOPIX index values. This product is not offered, guaranteed, or
sold by JPX. JPX shall not be liable for any damages arising from the establishment, sale, or promotion activities of this
products.
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based upon sources we believe to be reliable, we do not guarantee its accuracy or completeness. Unless otherwise stated,
all statements, figures, graphs and other information included in this report are as of the date of this report and are subject
to change without notice. The contents of this report are not intended in any way to indicate or guarantee future investment
results. Further, this report is not intended as a solicitation or recommendation with respect to the purchase or sale of any
particular investment. This report may not be copied, re-distributed or reproduced in whole or in part without the prior
written approval of Nomura Asset Management Co., Ltd. Registration Number: Director-General of the Kanto Local
Financial Bureau No0.373 Membership: The Investment Trusts Association, Japan, Japan Investment Advisers
Association, Type Il Financial Instruments Firms Association.
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